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Furkhat FAIZULLA*  Development of China Titanium Industry in 2005

The economy of China keeps on growing at an intense pace. The demand for titanium mil} products and equipments in
chemical engineering, power engineering and non-ferrous metallurgical facilities is high. The Chinese titanium industry deve-
loped at a much higher rate in total than the dramatically recovered world market in 2005.

At the end of 2005, the output of titanium sponge increased by 87.8% compared to the level of 2004, and reached 8510.8 mt
in total. The total sponge production capacity in China was 13,000 mt at the end of 2005; the Zun Y Titanium Co. Ltd con-
tributed 10,000 mt of this, and is now planning another 10,000 project before 2008. At least more than 15 new players are
planning to join this white hot sponge preduction competition.

The output of titanium ingot (total of 19 manufacturers) in 2006 was 16,230 mt, a 37.3% increase compared with the one in
2004. The Baoji Titanium Industry Co. Ltd and Baoshan Iron & Steel Co. Ltd are planning to increase their capacity in the
near future, . »

The overall increase of titanium mill products cutput in 20056 was 17% compared to the level of the previous year, and
reached 9963.4 mt in total {17 manufacturers).

China’s titanium equipments production sales increased by 54.4% in 2005 compared with 2004.

The total net import of titanium sponge in 2005 decreased by 509%, because of the influence of the tight world market; on
the contrary, the mill products net export increased 10% compared with 2004.

“Phe local market price of titanium spenge and mill product increased during 2005 as it did in the world market. At the end
of last year, the China domestic sponge price was between U/SD22-24/kg.

However, not every side is a happy picture..Chinese government's hard regulations on protecting the environment have be-
gun to limit sponge manufacturers’ production. The environment and production technical improvements are the most urgent
issues on the Chinese titanium industry’s agenda right now. ) '

I do believe, to Japan, China titanium industry is rather a customer with huge demand and market, than a threat or rival,

which can be a constructive business partner as well.
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Phote. 1 The writer in front heat exchange
equipment.

Table 1 China sponge production in 2005 (unit: m¢t).
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Photo. 2 Titanium ingots, Made in China.

Table 2 China ingot production in 2005 {unit: mt).

ELH epn | PEL® ) wps | PRI rpn
1 5,000 8 1,100 15 310
2 1,700 9 350 16 400
3 1,000 10 2,000 17 260
4 1,166 11 260 18 120
5 550 12 200 19 300
6 550 13 580 FE 16,230
7 300 14 156
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Table 3 China mill products production in 2005 (unit: mt).

- F o2 v Rk

LS, o "M edih ) Hpi B D Gl
1 2,436.2 392.8 767.7 25.8 5.9 33.6 1,066.9 60.2 4,789.1
2 70 50 42 112 40 3 3 320
3 223.3 21.9 112.5 59 139.6 556.3
4 12 8 25 2 1.5 6 54.5
5 23 80 3 10 8 25 5 86 239
6 1,700 1,700
7 800 10 810
8 350 350
9 400 400
10 30 30
11 350 350
12 215 215
13 1586 155
14 62 62
15 70 70
16 27.5 27.5
17 2 5 7
it 5,041.2 756.1 1,721.6 262.3 47.9 884.6 1,133.9 287.8 16,1354

Table 4 Comparison of mill produet production with 2604
(unit: mt, %).
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Table 5 Statistics of main titanjum equipment Photo. 3 Mr. Nakamura in a titanium research

manufacturers production and turn over in

institute, Xian (President of AMJ).
2005 (unit: 10 thousand RMB, mt, unit}.
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1 14,2997 250.46 103

2 13,000 491 318

3 11,645 322 51

4 10,716.8 189.3 36

5 10,650 243 199

6 8,700 259 87 Photo. 4 The writer in a tifanium equipment

manufacturer.
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Table 6 Custom statistics of import & export in 2004
(unit: mt, million USD)

[N O LN

dh T8 | R | BOE RE| B8 &8
AT 1,718 2,972; 8281,321) 8901,651
kA, Bk 1,313 2,779 534 887 77911,8%2
AT Gy T 447, 254} 240, 269 207, —15

APy % WM EWRE| g0l 1 473] s60l2,082 —66]-550

oM 103] 223] 73 183 30] 40

e 08mmETD 1000 1840) 50| 195 979|1,145

FE0EmmELLD | 729] 1,617] 5631875 166|258

v
"M 2,978 7,973) 333)1,378 2,645 6,595
Z DRMERLH LB 258 1,780] B8252,531| - 56717561
& &t 5,700/14,406.2,513i8,194 3,187 1 6,212

Table 7 Comparison of import & export with 2004
(unit: mt, %)
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