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AM] 1s a leading titanium sponge and
ingot trading company 1n Japan, head office
in Tokyo, with branches 1in Beijing,
Shanghai, Moscow and Toronto.
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1. Sponge Production
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1.1. Sponge Production

(49,632t°in 2008, comparing with 2007, a net 4,4321;9.81%increase)
ata 1S an-€stimation. by doubling production:in Irst ha
(2009 data.i imation.by doubling production.in'2009_first half)
(wouldibe 307 decrease comparing with"2008)

q@ﬂmfﬂmmmﬂ:ﬂTT

0 98 81 95 96 97 98 99 '00 '01 '02 '03 '04 '05 06 07 08 09

g ADVANCED IITERIL JAPAN CORPORATION




1.2. Sponge Production of 13 plantsan2008

(13 companies, total production is 49,632t)

g ADVANCED IITERIL JAPAN CORPORATION




1.3. Sponge Capacity

(“08 total capacity is 71:000t, a- 8,000t increase.comparing with ‘07)

Company Name Capacity (t)
V&4 14,000
] S 12,000
HHBH 5 7% 8,000
TR 5,000

HHBH 41k 5,000

JE LR 5,000

15 PH XN Fir T3 3k 5,000
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1.4. Ongoing:New Sponge EProject

Designed Capacity per year (t)
BEEFIAE 20,000
hE7JLS (JV with ARICOM) 30,000
2 E] 15,000
LR 15,000
SRk 10,000
WA ZIVE 10,000
ZEmaeRH 10,000
Total 110,000
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1.5: 2008 Sponge Consumption
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1.6. 2009 first half sponge production

(1L0rcompanies, total sponge production is 17,470t in 2009 first half)
(38.2% decrease comparing with the same periodiof: “08)
(whole year would reach 35,000t)
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2. Sponge Export and Import

g ADVANCED IITERIL JAPAN CORPORATION




T ANIUN
2.1. Sponge Export & Import

Year Import Export Net import
2002 2147 11 +2136

2003 2824 73 +2751
2004 1838 57 +1781
2005 1718 +890

2006 1608 -312
2007 1133 -4451(+1327%)
2008 1221 -5071(+14%)
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2.2. Sponge Export

(In 2008, a 14%-increase.comparing with 2007) (total-export 6,292t)
(09 first halfisi266t, 2 93.99% decrease comparing/last year same.period)
(whole year would reach 600t)
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2.3. Sponge Import

(In 20085 a 7.8% increase comparing with: 2007) (total import: 1221t)
(09 first half is 192t)
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2.4. Sponge Net Import

(net import i 2008 is 4221t)
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2.5. Sponge Export Share in Total Production
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3. Ingot Production
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NI
3. Ingot Production (t).in.2008

(a 5;239t, 15.2% increase comparing with 2007)
(Capacity is 69,200t, a 20,900t increase comparing with 2007)
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4. Mill Product Output
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4. Mill Product Output

(4097t, 17.3%-increase comparing with 2007-)
(09 fixst half is 12,648t, a:10.2%, décrease comparinglast year.same period)
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(may near 25,000t in-2009)
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S. Mill Product Export and Import
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5. Mill Product Export and Import

(Import in""09 first half _is-2,752t;.a 7.0% decrease comparing last year same period)

(Export in 09 first half'is/2,170t, a 51% decrease comparing last year same period)

Year Import Export Net import
2004 4197 1310 +2887

2005 5700 2513 +3187
2006 4682 4610 +72
2007 3964 8047 _4083(+5571%)
2008 6387 8570 2183(-47%)
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6. Conclusion
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China is becoming a big titanium country, No.1 in titanium sponge production and production
capacity. China is also a big titantum sponge consumer. In 2008 China consumed about
40,000t of titanium sponge.

Chinese titanium manufactures are having very difficult time. Now Chinese titanium sponge
is sold at a low price, almost without profit. It will be difficult for manufactures to decrease
sponge price more than current level. It has reached the bottom.

But due to the high sponge production cost, still Chinese sponge price 1s not so cheap. So in
July of 2009 China imported 863t of sponge to get cheaper sponge. Due to the global
economy crises, Chinese titanium sponge and mill product productions have been decreased.
But mill product production has been decreased not so much.

(may near 25,000t in 2009)

Mill product import and export have also comparatively been decreased . But import has been
decreased not so much. (2,752t in '09 first half, including 1,730t of welded tube and 473t of
sheet)

Though the global financial crises have been continued, Chinese demand for titanium mill
product is still big.

Total production of titanium sponge is increasing but increase rate is definitely decreasing
now.
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e Chinese sponge manufacturers still need some time to.compete with other
major sponge manufacturers in the world in quality and productivity
matters, but may take some market share from existing players as well.

Chinese domestic titanium market is growing faster; in 2008 China
consumed 24,068t of mill products. (Total production 1s 27,737t).

(China has become the No.2 country in the world in consumption of
titanium mill products.) Mills are trying and planning to produce coil,
welded tube. Big Aircraft Production Project was announced too. We
believe most of the sponge productions will continually consuming
domestically in China.

New Chinese sponge manufacturers will face a hard competition
domestically and worldwide. In 2008 totally 13 titanium sponge
manufactures produced sponge. In 2009, in the first half they have
decreased to 10.
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